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HOUSE APPROVES BILL TO CLARIFY WHICH RETAD.. FOOD STORES
CAN PARTICIPATE IN FOOD STAMP PROGRAM
For immediate release, Thursday, March 17, 1994
WASHINGTON .- A bill to clarify the eligibility guidelines for what kind of
retail food stores can participate in the Food Stamp Program was approved by
unanimous consent of the House of Representatives Wednesday night and sent on
to the President, announced House Agriculture Committee Chairman Kika de la
Garza, D-Texas.
The legislation, S. 1926, incorporates the retail food store language previously
approved by the House in November 1993 as H.R. 3436.
"This legislation will correct an unintended situation which threatens to
eliminate the authorization for thousands of small retail stores to accept food stamps
for food purchases," Rep. de la Garza said.
Last year, the U.S. Department of Agriculture (USDA) ruled that a number
of small retailer establishments that have long participated in the program no longer
meet the current defInition of "retail food store" 10 the Food Stamp Act. Currently,
the Fcod Stamp Act requires that !in eligible reWl food store have over 50 percent
of its food sales volume in staple foods: (1) meat, poultry and fIsh; (2) bread or
cereals; (3) vegetables or fruits; and (4) dairy products.
S. 1926 makes a retail food store eligible to participate in the Food Stamp
Program if it meets one or the other of the following conditions:
•

If the store has over 50 percent of its total sales volume (not simply

its food sales volume) in staple foods, or;
•

If the store offers, on a continuoWl basis, a variety of food in each of
four categories of staple foods, and leila perishable foods in at least two

of these categories of staple foods.
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''These requirements will ensure that only those stores which sell a significant
number of staple foods will be eligible to participate," Rep. de la Garza said. The bill
does not change the prohibition on the participation of stores that sell only nonstaple foods, such as spices, candy, soft drinks, tea, coffee, ice cream or doughnuts.
The legislation also strengthens the authority of the Secretary of Agriculture
to fight food stamp abuse. The bill permits the use and disclosure of information
provided by retail food stores and wholesale food firms to law enforcement and
investigative agencies. It also requires the use of up to $4 million for demonstration
projects to help state or local law enforcement agencies to investigate and prosecute
food stamp trafficking.
S. 1926 also includes Senate-added provisions that modify the administrative
procedures for monthly reporting and staggered issuance of food sta..TIIP benefits on
Indian reservations.
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